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Bitcoin vs. US Dollar



The U.S. dollar, as the global reserve currency,
has seen significant debasement over the last
decade due to aggressive monetary policy and
government spending. Bitcoin, on the other
hand, operates on a fixed supply cap of 21
million coins, making it inherently deflationary.

Discussions have emerged regarding Bitcoin's
potential role in the Federal Reserve system.
While highly speculative, some argue that
incorporating Bitcoin into the Fed’s balance sheet
could provide a decentralized counterbalance to
inflationary pressures. Similarly, sovereign
wealth funds have begun allocating small
portions of their reserves to Bitcoin, seeing it as
an uncorrelated asset that can serve as a hedge
against fiat volatility.

While the USD remains dominant for daily
transactions, Bitcoin is emerging as a hedge
against inflation and could play a future role in
central banking and sovereign wealth fund
diversification.
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Bitcoin vs. Gold



A key argument in favor of gold has been its historical role in backing the U.S. dollar. Though the U.S. abandoned the gold standard in 1971,
some argue that Bitcoin could serve as a modern digital equivalent, providing a scarce asset to support monetary policy. However, concerns

around regulatory acceptance and market stability remain.

Bitcoin mining involves significant electricity consumption and computing power. While both require energy-intensive processes, Bitcoin's
proof-of-work model continues to evolve with advancements in renewable energy solutions.

Given that the the comparison to gold is always made in relation to Bitcoin, the analysis that is becoming more difficult to quantify is the for
vs. against BTC backing the dollar. If we look at the adoption rate in which people where actively buying gold, this was in a time when Gold
has a security backing. As the landscape of the market shifts, we can sees similarities for gold active users with upward trending investor

volume.



BTC Holdings
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Daily trading volume of gold far exceeds Bitcoin, averaging approximately $150 billion per day, compared to Bitcoin's $50 billion
per day. This highlights gold’s dominance in institutional and sovereign financial systems, while Bitcoin's liquidity and trading

activity continue to expand. Despite this gap, Bitcoin’s trading volume has grown exponentially over the past decade, reflecting
increasing institutional adoption.

Central banks worldwide continue to accumulate gold as a hedge against economic uncertainty, with reserves totaling over 35,000
metric tons. While Bitcoin is not yet a central bank reserve asset, several institutions, sovereign wealth funds, and public

corporations are beginning to allocate portions of their treasury holdings into Bitcoin, signaling its growing legitimacy as a store of
value.



International Adoption



Countries worldwide have taken different stances on Bitcoin. Some, like El Salvador, have fully embraced it as legal tender, while others, like
China, have issued outright bans. Meanwhile, emerging markets are seeing Bitcoin adoption rise due to unstable local currencies and lack of

banking infrastructure.

Bitcoin’s rate of adoption is often compared to that of the internet in the 1990s. If the current trajectory continues, Bitcoin could reach mass
adoption within the next two decades, mirroring the rapid spread of the web. Adoption rates also vary significantly by country, with high growth

in regions with economic instability, such as Argentina and Nigeria, where Bitcoin is increasingly used for remittances and everyday
transactions.

In the geopolitical landscape, a Bitcoin accumulation "arms race" is unfolding. The United States, Russia, and China are among the leading
superpowers positioning themselves in the Bitcoin mining sector, understanding that digital assets may play a key role in future economic

power.
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The U.S has become home to the largest share of
Bitcoin mining operations since China’s crackdown.
Major institutions and investment funds have begun

including Bitcoin in their long-term strategies.

Russia is exploring the use of Bitcoin as a tool for
circumventing economic sanctions, with ongoing

discussions about using Bitcoin for international trade
settlements.

China, despite banning Bitcoin trading, continues to exert
influence over the network through its control of mining
hardware manufacturing and strategic Bitcoin reserves.

Beyond mining, some governments are beginning to
explore Bitcoin as part of their foreign exchange

reserves, similar to how gold has been used for decades.
The question remains whether Bitcoin could evolve into a

financial weapon in global trade wars, as countries
compete to acquire and control digital assets.



Horizon Summary
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Asset Class Breakdown Key Metrics



BTC
60.3%

XRP
18%

Other
12%

ADA
4.8%

NEAR
2.7%

Staked Active

Bitcoin Ethereum Ripple Cardano Cosmos Near Solana
0%

20%

40%

60%

80%

100%

Active funds are designated for automated trading and held outside of staking for capturing market
volatility opportunities. In line with the staked vs. active allocations, the chart to the right shows the Top

5 positions of the Horizon Fund. 



The Correlation Matrix
provides a quantitative

assessment of the
relationships between assets

within the fund. 

This table is built using
historical price data,
calculating Pearson’s

correlation over a defined
period. Insights help optimize
portfolio diversification while

maintaining strong return
potential.
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The content published by Nextwave Ventures Group, including but not limited to reports, newsletters, articles, and any other form of communication, is strictly for informational and
educational purposes only. Nothing contained in our materials should be construed as financial, investment, legal, or tax advice. The information provided reflects our research,

analysis, and opinions at the time of publication and is subject to change without notice. Nextwave Ventures Group does not act as a financial advisor, investment manager, broker-
dealer, or fiduciary in any capacity. We do not make recommendations or offer personalized investment strategies. Any investment decisions made based on our content are solely at

the reader’s discretion and risk. We strongly encourage all individuals to conduct their own due diligence and consult with a qualified financial professional before making any
investment decisions. Investing in cryptocurrencies, equities, and other financial assets involves significant risks, including but not limited to market volatility, regulatory uncertainty,
liquidity constraints, cybersecurity threats, and the potential for total loss of capital. Cryptocurrency markets, in particular, are highly speculative and subject to evolving legal and tax

frameworks. Investors should be aware of the risks associated with digital assets, including hacking, fraud, exchange failures, and price manipulation. Nextwave Ventures Group
makes no representations or warranties, express or implied, regarding the accuracy, completeness, or reliability of the information provided. While we strive to use credible sources,
we cannot guarantee the validity of third-party data. Past performance is not indicative of future results. Any references to specific securities, digital assets, or investment strategies

are purely for illustrative purposes and should not be interpreted as an endorsement or solicitation to buy, sell, or hold any asset. By engaging with our content, you acknowledge and
agree that Nextwave Ventures Group, its affiliates, employees, and partners are not responsible for any investment decisions, financial losses, or other damages resulting from

reliance on our information. You further acknowledge that the financial markets are unpredictable and inherently risky, and you should make investment decisions based on your own
financial situation, risk tolerance, and professional guidance.

This disclaimer applies to all content produced by Nextwave Ventures Group and is subject to change without notice.
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